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OIL & GAS LEASE 



THIS LEASE, made and entered into this XI ** dav of \ I u v A u 

U^ff County, State of Pennsylvania containing £3. acres, mere or iess^ndedsubs^iallv as 

« -a. u , J , , ■ . Permanent Parcel fr(s) agrai^ pQ 
North by lands Of; S\»ClWir J ***** 

East by lands of: f <, L Lrt^J.e^t-t 



Township, 

follows; 




South by lands of: V. M^>J^^^& 
West by lands of: J) \ £ (j-e^v^ 

i S?"2S^i S «^i^ >lMl1 C ° n M UC ~ n u f0rCe for a ,€,m ° f fiveyears Ind 50 much thereafter as oil and gas 
juugmenc oi me Lessee, it no wall has been drilled nor operations have begun to drill a well on the eremite* within ih» 
year primary term, Lessee may extend the prbnary term for an additional fiv (I" earthy ssu LThe Lesso a one 
payment of fifty dollars per acre prior to the original expiration date of the original primary terjn offiase 

,^u. EL *.u , RE ?' TA " ™ s iease - however, shall become null and void and all rights of the parties hereunder shall terminal 
m e s, w. h, n ninety da ys from fine d ate h ere of s a well shall be comment on thi punim. P , e ^ hX™' 
one lone delay rental of twenty-five dollars per acre, which shall make mis a paid up iease for ■fcYflw £ c im£v ?e?m 
Upon spudding of each well on the premises, Lessee shall pay to Lessor a "Spud Fee" of J^O^/^Vo o £ 

L R S1?1«) otme , n^^^M%T nantS / nd r 8re , eS "W L " 5 ° r ' 85 r0yal * h " eunder ' th * iwpordonale share of 
bears t The lit if J£fi£ 40 for a " ol1 marl « ted and P rcd ^d from the premises as the Lessor's acreage 

e,Z n m 3ft! ? *, , f M a ' S S ag ?" t0 pay 10 *« Lessor ' as ^ h " (under . ^ Proportional share of one 
f'f * a (1 ' 8) °™. e p™«"s P«d to Lessee for all gas marketed and produced from the premises as the Lessjr's unm tok 

1!L I"!""! TJT™ f ° r 0il " ad gas marksted du ™S any calendar month will be on or about * O^av aft 
ece.pt of such funds by the Lessee Lessee will deduct from Lessor's royalties Lessor's pro rate share of any tax Loosed bv 

Z~ h l"L^: S Tv L " 5 " I unless bein S duty signed by the parti^ to?n Jmmem of convVyT'ce or 

°^ f « de ' v ">' toLeaiee of . duly certified copy thereof. Lessee shall provide to Lessor a monthly 
accounting of alt oil and gas sold from the premises as well as the proceeds received. ^ 

nb e Ed G i A iM , r f Ch 5UCC ?f 1 We " dH " ed ° n ' he premiSeS leased hereunder > Lessee at its cos., lay a gas 
! 8 g8S TTu" *f " eare5t t """ 1 ?0int pCSsible on said P'P 61 ™ for Lessor ' s « as in one building on the 

r^^H"' Le " 0r , Shal ' bear * e = 0! ' of tattlllBg any regulation equipment, meter and pipeline Quired for ga de ,v % 

e wen bv f aV^l .f lT d P K rem,S "' ° SS ^ fr ° m ^ WeU Wi " be Sub J ecl ,0 *• u " ^ d the of abandonm nt ?f 
the welt by the Lessee, and subject to any curtailment or shut-ins which may occur for reasons of rfpair maintenance or 

point, and Lessor shall be responsible to mamtein lines and equipment beyond the gas meter. All installation work, mate-ials 
machinery and equipment shall meet or exceed accepted industry guidelines and shall comply with all Federal, State laws and 
reflations. The first 200,000 cubic feet of gas taken each calendar year shall be free, but all gas in excess of 200 000 cubic 
feet shall be paid for at a price equal to the then current field market rate. The field market rate is the price received bv Lessee 
for gas at the local gas utility's meter. If the Lessor shall take excess gas in anv calendar year and fail to pav for it the Lessee 
may deduct payment for such excess gas from any rental or royalties accruing to the Lessor hereunder. Lessee will invoice 
Lessor not lass often than quarterly for excess gas taken in any calendar year. Lessor acknowledges that it is aware of the risks 
inherent in the taking of gas m this manner, and Lessor agrees to assume all such risks whether the same is caused by Lessor's 
lines or equipment, or whether the same is caused by Lessee's equipment or well operations. Lessee agrees to be responsible 
in the event that a claim or injury arises out of the Improper installation of the lines and meter installed by Lessee to the tie in 
point. Lessor releases Lessee and the well operator and all parties in interest in the well on the leasehold premises from claims 
of any nature that may arise by the usage of gas from the well by Lessor except as provided for herein. Lessor further agrees 
that upon die sale or transfer of the leasehold premises, the Buyer of the property will be bound by these same terms. In lieu of 
Lessor using free gas from a well drilled and producing on the premises he may choose to have the Lessee pav the Lessor a 
5® »0 P"« «q" a ' » 'ha current field market^forJottfOQ-gubic feet of gas per year for the first eight years in which the the well 
5 ~.' J Pfoauces or until such time as the possTroceeds from the sale of oil and gas from the well drop below S 15,000.00 in any one 
C ^ year, whichever is sooner. Lessor shall have the choice outlined above between using free g M 5r being paid far it within 60 
days of a successful well having been drilled on the premises and such decision shall be final for the life of the well Lesso* 
further agrees that upon the sale or transfer of the leasehold premises, the Buyer of the propertv will be bound by these same 
terms. Free gas payments shall be made in the first quarter of the ensuing year for which payments are due and shall be based 
on the average annual price received by the Lessee for the year gas was sold from the premises. 
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5 NON-PRODUCING WELLS In the event a well drilled hereunder is a dry hole and is plugged according to law, this lease 

.Kl^ ° f f^f 10 " 0f the of 9Uch W « U ' * e Lessee ^all commence another well, or unless the Lessee after 

the termination Of said twelve month period resume, the payment of delay rental a* provided above, where time remains in the 
primary term In the event a well drilled hereunder is capable of commercial production and the Lessee is unable to market 
such production therefrom, or should production cease from a producing well drilled on the premises, or should the Lessee 
desire to shut in producing wells, the Lessee agrees to pay the Lessor, commencing on the date six months from the completion 
of such producmg well or the cessation of production, or the shutting in of producing wells, a non-refundable shut-in payment 
in the amount of fifty dollars per month per shut-in well located on the Lessor's premises, or should the Lessor's premises bv 
consohdated with others upon whose land a well is drilled and shut-in, the non-refundable sum of £2 per consolidated acre per 
year until production is marketed and sold off the premises of such well is plugged and abandoned according to the law. 

6. LEASE CONSOLIDATION Lessor hereby grants to the Lessee the right at any time to consolidate the leased premises or 
any part thereof or strata therein with other lands to form an oil and gas development unit of not more than 240 acres, or such 
larger unit as may be required by state law or regulation for the purpose of drilling a well thereon, but the Lessee shall in no 
event be required to drill more than one well on such unit. Any well drilled on said development unit, whether or not located 
on the leased premises, shall nevertheless be deemed to be located upon the leased premises within the meaning and for ±e 
provisions and covenants of this lease to the same effect as if all the lands comprising said unit were described in and subject to 
tt» lease; provided, however, that only the owner of the lands on which such well is located may take gas as provided wider 
paragraph U above and provided former that the Lessor agrees to accept, in lieu of the one-eighth fl/A oil and gas rovaitv 
herein provided, that proportion of such one-eighth (1/8 tt ) royalty which the acreage consolidated bears to the total numbe* of 
acres comprising sart development unit. Lessor shall accept said royalties b lieu of anv delay rental on non-consolidated 
acreage. The Lessee may effect such consolidation by submitting a plai showing the same in its application for a drilling 
permit or by executing a declaration of consolidation with the same formality as this oil and gas lease, setting forth the leases 
or portions thereof consolidated, the royalty distribution, and recording the same in the recorder's office at the courthouse in 
the county in which the leased premises is located. Lessee shall have the right to amend, alter or correct antf SUCh consolidation 
at any time m the same manner as herein provided, Lessor agrees to sign any division orders or other documents that any 
purchasers of oil or gas may require. 



*. RECLAMATION OF LEASED PREMISES Lessee shall bury all pipelines used to conduct oil or gas to. on, through and 
off the premises and pay all damages caused by operations under this lease. Lessee agrees to restore me premises in 
accordance with all applicable laws, rules and reflations of the State of Pennsylvania. Additionally, Lessee agrees to restore 
the premises as nearly as possible to its original condition, Restoration shall be completed within 90 days after the first sale of 
natural gas from the premises, weather and seasonal conditions permitting. 

8 ; LOCATION OF WELL, EQUIPMENT AND PIPELINES Lessee shall submit to Lessor, prior to commencing drillmg, a 
plat showing the location of the well, pipelines, acews road, tank battery, gas measurement equipment, and portion of Lessor's 
property to be included in the drilling unit. Lessee shall receive written approval from the Lessor of the location of the well 
well surface equipment, pipelines, access road, and fencing material prior to commencing drilling operations. Such approval 
shall not be unreasonably withheld. Lessee agrees to maintain the well and all related equipment installed on the Leased 
Premises and to repair or replace the equipment if damaged due to wear and tear or the acts of others. In the event that Lessor 
Shall Choose te subdivide ite land, Lessor shall have the right, at its expense, to relocate all roads, pipelines and equipment 
(save the wellhead) of the Lessee to conform to its plan of subdivision. In the event that such items need to be relocated 
Lessor shall give the Lessee reasonable notice of Its intention to relocate, and shall cooperate with Lessee so that interruption in 
hydrocarbon sales is minimized. 

9. PLUGGING AND ABANDONMENT Lessee shall have the privilege of using sufficient oil, gas, water, or completion 
media for operating on the premises and the right at any time during or after the expiration of this lease to remove all pipe well 
casing, machinery, equipment or fixtures placed on the premises. In the event that the Le 5 KC Shall Choose to plug and abandon 
the well the cost of plugging and abandonment, removal of all equipment and site restoration shall be the sole expense of 
Lessee. Lessee shall conduct all plugging and abandonment operations in compliance with all applicable law and rules and 
regulations set forth by the Pennsylvania Division of Oil and Gas or its successor. Lessor may purchase any well drilled on its 
land, and such well equipment necessary to operate the same at fair market salvage value, when any well has ceased to produce 
in paying quantities in the judgment of the Lessee, The price for the same shall be the average of three independent bids. 
Lessor shall have thirty days, after receiving written notice, to exercise its option to purchase. Should the Lessor purchase any 
well or wells it shall assume the responsibility of operating and eventually plugging the same and shall execute such documents 
to this end as may be required to affect proper well transfer. 

10. RIGHT TO ASSIGN AND PAY CLAIMS Except for the assignment of a working interest or overriding royaltv 
interest in this Lease, Lessee shall notify Lessor of any other type of assignment, sublease, or otherwise transfer of this Lease in 
whole or in part. Lessor agrees that when and if this lease is assigned, subleased, or otherwise transferred by Lessee, liability 
for breach of any of Lessee's obligations hereunder shall rest exclusively with the owner of this lease or portion or interes't 
thereof who commits such breach occurring thereafter. In the event of Lessee's assignment of a segregated portion of the 
premises leased hereunder, rentals or royalties payable hereunder shall be apportioned to each segregated portion, and default 
in rental or royalty payment as to one portion shall not affect the Lessee's (or Lessee's assigns') interest in remaining portions. 

The Lessor further grants to the Lessee the right to pay and satisfy any claim or lien against the Lessor's interest in the 
premises leased hereunder and thereupon to become subrogated to the rights of such claimant or lien holder. The Lessee shall 
have the right to direct payment of all rentals and royalties to apply on the payment of any existing claims or liens on the 
premises. The rights of either party hereunder may be assigned in whole or in part. No change in ownership of the land or 
rentals or royalties shall be binding on the Lessee until Lessee has received notice and has been furnished with the written 
transfer or certified copy thereof. 

11. RIGHT TO SURRENDER Lessee shall have the right to surrender this lease or any portion thereof. Lessee may 
surrender the lease by giving Lessor written notice describing the portion that it elects to surrender, or by returning the lease to 
the Lessor with the endorsement of surrender thereof, and shall record the surrender or partial surrender of this lease, The 
surrender of the lease or portion thereof shall result in the cancellation of all liabilities relating in any way to the portion 
indicated on said surrender, and the land rental herein set forth shall be reduced in proportion to the acreage 'surrendered. A 
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. ^SlSSiT ** reSUh " 8 SanCelIati0 " ° f ° nly "* liabili,ies 10 * e P"*« «™-«d ^at accrue 

on the use of roads, this lease , all ^.tS^in f^S^^^r^ ^ T ""^ * reStiCti ° nS 
in no eve M shall the within lease expire for . period ^&££ZS* S?C'3S ft " Ul " ^ ^ 

Assort, Judgme, upon the award rendered^ the arbitrator"^ t Zffi^^ff" 

leased premises or Lessee s operation on or of the leased premies or in any other way connected with the leased premise, 

16 MISCELLANEOUS PROVISIONS Ussor accepts as full and adequate consideration for alJ of the rights herein parted 
™t „o T Jand /f talS ' ^ SaS ° r r0ya!ti " P aid t0 be ^ as herein provided, Lessor agrees ha^ 

part that are not contained herein, and no implied covenant, agreement or oblig io sh be read in to tnU a^eeme ' o 
mpesed upon either parry. Lessor further agrees to sign such additional document as may be ^^^1^^ 
°f rfec < 5 * tle » oil *» d «« leased herein and such other documents 

hydrocarbons as may be required by Lessee or others. production ot 

IN WITNESS WHEREOF, the undersigned have executed this instrument on the day and year first above written. 




NOTARY ACKNOWLEDGEMENT 

STATE OF PENNSYLVANIA ) 

SS: ) 

COUNTY OY fJlu/ft#£ £ J 

BEFORE ME, a Notary Public in and for said County and State, personally appeared the above-named 
f *** y^^folTy * who acknowledged that he/she'they did execute the foregoing instrument and that the 

same is hisflier/their free act and^aeed. 

IN TESTIMONY WHEREOF, I have hereunto set my hand and official seal at 

Mfi this £i_day of JTLul. , 20 Og^ ' 

COMMONWEAL. , L Jr rENNSYLV^ffTA 

Notarial Seaf 

M Mh Krisi * ?Pi nc ' c ' Notar y PuWic 
NBsnannock Twp., Lawrence County 
My Commission Expires July 19, 2QQ9 



Bass Gas Inc., of 130 Merz Blvd., Akron, Ohio 44333 prepared this instrument. 
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